
General Information on making donations from a traditional IRA 

 

Account-holders who are 72 or older can donate to a qualified charity directly from a traditional 

IRA, effectively lowering their adjusted gross income  

Money from an individual retirement account can be donated to KCAA Fund of Pi Kappa 

Alpha. (KCAA = Kappa Chapter Alumni Association) 

If you have reached the age (72) where you need to take required minimum distributions 

(RMDs) from your traditional IRAs, you can avoid paying taxes on them by donating that 

money to the KCAA Fund of Pi Kappa Alpha or any authorized charity. That tax break was 

made permanent in 2015. 

A donation from an IRA to the KCAA Fund of Pi Kappa Alpha is referred to as a Qualified 

Charitable Distribution. Normally, a distribution from a traditional IRA incurs taxes since the 

account holder did not pay taxes on the money when they put it into the IRA.  

 

But account holders aged 72 or older who contribute directly from a traditional IRA to a 

qualified charity can donate up to $100,000 without it being considered a taxable distribution. 

The deduction effectively lowers the donor's adjusted gross income (AGI). 

To avoid paying taxes on the donation, the donor must follow the IRS rules for qualified 

charitable distributions (QCDs)—aka, charitable IRA rollovers. Most churches, nonprofit 

charities, educational organizations, nonprofit hospitals, and medical research organizations 

are qualified 501(c)3 organizations.  

Please note, the donor cannot also claim the donation as a deduction on Schedule A of their tax 

return. Roth IRAs do not require distributions while the account holder is alive, so this provision 

does not work for them. 

The charity must receive the donation by Dec. 31 for the amount to be applied to that year’s tax 

return. Takings RMDs used to be required starting at age 70½, but following the passage of the 

Setting Every Community Up For Retirement Enhancement (SECURE) Act in December 2019, 

it was raised to 72.. 

The Bottom Line 

Using an IRA to make a charitable donation can help lower a tax bill and help a worthy cause. 

Distributions must be made directly to the charity, not to the owner or beneficiary. All 

distribution checks need to be made payable to the charity or they will be counted as taxable 

distributions. 

Talk to your Tax Adviser about how to make this happen and be sure to leave sufficient time for 

the funds to reach the charity. 

https://www.congress.gov/bill/116th-congress/house-bill/1994/text

